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TRS FILES SUIT AGAINST FORMER LAW FIRM, OUTSIDE COUNSEL, TRUSTEE 

 
Today the Teachers’ Retirement System of the State of Illinois (TRS) filed a civil lawsuit in Cook County 
Circuit Court against former TRS appointed Board Trustee Stuart Levine, its former outside counsel Steven 
Loren, Loren’s former law firm Gardner, Carton & Douglas (Gardner) and Joseph Cari, a former partner 
and director of Healthpoint Capital, a New York firm in which TRS previously invested.  
 
In its lawsuit, TRS accuses Levine, Loren, and Cari of a criminal breach of their fiduciary duty to TRS. 
TRS further charges the Gardner firm with being responsible for Loren’s criminal breach of fiduciary duty. 
TRS is seeking compensatory damages from all defendants, including amounts equal to any illegal 
“finder’s fees” or kickbacks that were paid as a result of the criminal conduct of Levine, Loren, and Cari, 
as well as the substantial attorney fees paid to Gardner by TRS during the time of the defendants’ criminal 
conduct. TRS is also requesting punitive damages for the charged criminal conduct. 
 
Levine, Loren, and Cari have already been criminally charged for their conduct by the federal government. 
Loren and Cari have pleaded guilty to felony charges and await sentencing. Levine has pleaded not guilty 
to the charges against him and will face trial in federal court this year. 
 
Jon Bauman, TRS’s executive director, said that the TRS Board of Trustees authorized the filing of the 
lawsuit for several reasons. “We want to recover all amounts TRS and our members are rightfully due as a 
result of this venal, criminal scheme. Furthermore, we want to reinforce the established public policy of the 
State of Illinois that those who breach the sacred duty of a fiduciary should never be rewarded for their 
misconduct, particularly if the offense rises to the criminal level. Pension funds are considered trust funds 
for good reason. When those specifically sworn to uphold that trust instead place their own interests ahead 
of the members of the fund, the penalties in our opinion should be significant, both to penalize the 
wrongdoers and to deter others who may be so inclined in the future from committing a similar offense.”  
 
TRS is the retirement system for public school teachers and administrators employed in Illinois public 
schools outside the city of Chicago. TRS serves over 330,000 members and annuitants and had assets of 
over $35 billion at December 31, 2005. 
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